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IN THE UNITED STATES DISTRICT COURT
FOR THE WESTERN DISTRICT OF KENTUCKY
PADUCAH DIVISION

DAVID GRIFEIN,
Plaintiff,

v,
Case No. 5:12-¢v-00033
CHARLES A. JONES; SARAH C, JONES; JUDGE RUSSELL
CA JONES MANAGEMENT

GROUP, LLC; INTEGRATED
COMPUTER SOLUTIONS, INC.;
BLACKROCK INVESTMENTS, L1.C;
SE BOOK COMPANY, LLC; and
COLLEGE BOOK RENTAL COMPANY,

LIC,

JURY DEMAND

Defendants.

AFFIDAVIT OF DENICE MORGAN

STATE OF ARKANSAS )
COUNTY OF PHILLIPS ;

Denice Morgan, having been duly sworn, states as follows:

L. My name is Denice Morgan.

2. I am over the age of eighteen and am otherwise qualified to offer the following
testimony, which is based upon my own personal knowledge.

3. During all relevant periods, I have been employed as an office manager for First
Delta Financial or DBG Enterprises, businesses owned by David Griffin. In my capacity as
office manager, I am familiar and knowledgeable of the business affairs, and books and records

and operations of David Griffin’s companies and expenditures and investments made by David

Griffin, including the matters to which T am testifying to herein.
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4, _ Begmmng in 2008 I oversaw dozens of transaet:ons s approved by Davxd'.' SR

LLC SE Book Company, LLC, and College Book Rental Company} LLC (togethel the' _

“Compames”)

g S . [ have 1ev1ewed .the. ledge; eepoﬁs wﬂeh documeot mvestments made by David
Griffin to the vario'us Cha_rles Jooes_frelated__companies_. 'To_t_he_. best of my knowledge, those
1edgers._re.p.re.sent an acem'et_e 1'eco1'cling of the financial dealings belween David Griffin and
Charies:Jones. |

6 The ledgers contain h;;n&:eﬂs of entlil‘ies' from .2'00_8'&_3 the present.
.7. ‘When faced with an operational shortfal_l.s_, Charles Jones or his employees related
_ fo_ :the_: .Col_npa:nies routinely called or ema.iled to requeet _additional ,_iiivestme_r_zt_s- to cover those
?exp_en.se_s . o | |
8. "Wﬁez._l.z.r;ooey _Woﬁl.d_ be. s;ent to cover operational expense shortfalls, that money
| ioi:t_iallly' went .direet_ly toSEBookCompany, LLC, Wi.tﬁ.fhe' gﬁ&erstanding that these ﬁind_s r_ni.ght
Sbe used by either SE Book or Coiiege: ﬁook.ﬁeme}. .. | |
9, Ee_tween June 2008 and February 2009, David Griffin loaned approximately $1
million to SE Book. |

: 0 Tinouoh December 31 2010 Dawd anﬁn had mvested at least $20 million in

o the Compames

11, Gufﬁn mve:,ted another epproxxmately $9 353 000 dmmg the ﬁlst SiX months of
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12, | Based upon the records maintamed by M1 anﬁn § employeeb, CBR and SEB ----------

have collectzvely recelved apploxnnately $28 mzlhon in net transfers

. FURTHER THE AFFIANT SAITHNOT.

o NF@ Ve

Sworn to and subseribed before me on

this the B ¥ day of February, 2012.

. Rﬂ R’ HEARD
- HOTARYPUBLIGARKANSAS :
PHH.LIPS COUNTY
03/1872048 -
EED 37 337




